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Giv ing a great

Potential of Creating Value 

Giv ingGiv ing aa greatgreat

PotentialPotential ofof Creating Value Creating Value 

ActivityActivity

CdbCdb W e bW e b Tech Tech 

InvestsInvests wor ldw idewor ldw ide direct lydirect ly and  through  venture  cap i ta l  and  through  venture  cap i ta l  f undsfunds inin

InformationInformation && Communicat ion Communicat ion 
TechnologyTechnology (ICT)(ICT)
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MarketMarket

nn EconomicEconomic slowdownslowdown in in industrialisedindustrialised countries countries 

nn SeriousSerious CrisisCrisis of of manymany sectorssectors includingincluding telecomstelecoms and ITand IT

nn ThirdThird consecutive consecutive yearyear of of fallfall of share of share pricesprices

WhichWhich meansmeans::

nn CrisisCrisis of of InformationInformation & & CommunicationCommunication TechnologyTechnology industryindustry

nn Negative impact on Venture CapitalNegative impact on Venture Capital beingbeing mainmain growthgrowth and and 
developmentdevelopment factorfactor of the ICT of the ICT sectorsector

GeneralGeneral OverviewOverview::
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Venture CapitalVenture Capital

A sA s a a consequenceconsequence in  2002 :i n  2002 :

nn DecreaseDecrease of VC of VC investmentsinvestments

nn ExcessExcess of of companiescompanies financedfinanced byby VCsVCs in in previousprevious yearsyears

nn FallFall of of companiescompanies’’ valuationsvaluations

nn FundFund sizesize reductionsreductions becausebecause of of excessexcess of investment capitalof investment capital

nn IPO and M&A IPO and M&A doordoor almostalmost shutshut

nn AllAll VC VC fundsfunds registerregister lossloss and and writewrite downsdowns asas a a consequenceconsequence of of ““writewrite--offsoffs”” e e 

““downroundsdownrounds”” of of theirtheir investmentsinvestments

nn ManyMany havehave startedstarted toto exit due exit due toto negative performance and negative performance and necessitynecessity toto focusfocus

on on theirtheir mainmain business business activityactivity

nn Through a new Venture Capital Through a new Venture Capital selectionselection best best performingperforming fundsfunds willwill rise rise while  while  

fundsfunds and and companiescompanies financedfinanced duringduring the boom the boom yearsyears willwill graduallygradually disappeardisappear
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VC Investments VC Investments 

Source:  Venture Economics

Reduction of VC fund investments continuesReduction of VC fund investments continuesReduction of VC fund investments continues
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VCsVCs investmentsinvestments in Q1in Q1

Q1 2003Q1 2003

Q1 2002Q1 2002

Q1 2001Q1 2001

InvestmentsInvestments
(US$ (US$ MillionMillion))

AverageAverage InvestmentInvestment
(US$ (US$ Mil l ionMil l ion))

6,826,82

5,625,62

7,27,2

5,85,8

8,68,6

17,317,3

VCs industry becomes more selective in investmentsVCsVCs industry becomes more selective in investmentsindustry becomes more selective in investments

PeriodPeriod N. of N. of 
InvestmentsInvestments

851851

15381538

24202420
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VC Investments (II)VC Investments (II)

Source:  VentureOne, Ernst&Young

With venture capitalists turning off the taps and potential customers holding 
back, many portfolio companies will disappear.

WithWith venture venture capitalistscapitalists turningturning off the off the tapstaps and and potentialpotential customerscustomers holding holding 
back, back, manymany portfolioportfolio companiescompanies willwill disappeardisappear..

In the beginning of 2002 the US ventured back companies were more than 6,000In the beginning of 2002 the US ventured back companies were morIn the beginning of 2002 the US ventured back companies were more than 6,000e than 6,000
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MedianMedian PrePre--Money Money ValuationValuation

S o u r c eS o u r c e :  T h e  2 0 0 3  V e n t u r e  C a p i t a l  :  T h e  2 0 0 3  V e n t u r e  C a p i t a l  I n d u s t r y nI n d u s t r y n R e p o r tR e p o r t &  P l a n n i n g  G u i d e  &  P l a n n i n g  G u i d e  –– V e n t u r e O n eV e n t u r e O n e

SeedSeed RoundRound

First RoundFirst Round

SecondSecond RoundRound

LaterLater RoundRound

RestartRestart

GrandGrand MedianMedian

19981998 2000200019991999 20012001

3,53,5

6,86,8

19,719,7

35,035,0

19,019,0

15,415,4

4,04,0

9,89,8

30,030,0

62,962,9

13,413,4

20,020,0

5,05,0

12,212,2

39,539,5

89,889,8

12,412,4

24,524,5

3,43,4

8,08,0

18,018,0

40,040,0

14,214,2

15,215,2

Round ClassRound Class
( i n  U S $ )( i n  U S $ )

20022002

2,62,6

6,06,0

12,512,5

20,220,2

6,56,5

10,010,0
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VC VC Funds’Funds’ Exits Exits 

Without exits there is no capital gain for VCs and there are no returns for investorsWithoutWithout exitsexits therethere isis no capital gain no capital gain forfor VCsVCs and and therethere are no are no returnsreturns forfor investorsinvestors

•• IPOsIPOs are disappearingare disappearing

•• The “tradeThe “trade--sale” market has come to a halt as a consequence ofsale” market has come to a halt as a consequence of
the crisis that hit the most important suppliers of technologythe crisis that hit the most important suppliers of technology
systemssystems

2002 was a negative year for Venture capital from the point of v2002 was a negative year for Venture capital from the point of view of exit iew of exit 
opportunities, mainly because of the economic situation and the opportunities, mainly because of the economic situation and the ICT ICT 
companies:companies:
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VC VC Funds’Funds’ ExitsExits (II)(II)
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IPOIPO

209

281

138

78

272

226

37 124

1995 1996 1997 1998 1999 2000 2001 2002 Q1 2003

IPO of US venture-backed companiesIPO of US ventureIPO of US venture--backed companiesbacked companies

Source:  VentureEconomics, NVCA
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M&A M&A companiescompanies VCsVCs backedbacked

2 0 0 02 0 0 0

2 0 0 12 0 0 1

2 0 0 22 0 0 2

DealsDeals Total Total amount  amount  
US$ US$ bill ionbill ion

3 0 83 0 8

3 3 63 3 6

3 0 03 0 0

6 7 , 9  6 7 , 9  

1 7  1 7  

7 , 1  7 , 1  

YearYear
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Q1 Q1 -- VCsVCs InvestmentsInvestments byby SectorSector

CommunicationsCommunications
Life Life sciencescience// healthcarehealthcare
SoftwareSoftware
InternetInternet
SemiconductorsSemiconductors

N. of N. of 
InvestmentsInvestments

Total Total 
Investment Investment 

ValueValue
(US$ (US$ MillionMillion))

AverageAverage Investment Investment 
ValueValue

(US$ (US$ MillionMillion))

% of Total % of Total 
Venture Capital Venture Capital 

Investment Investment ValueValue

131131
204204
219219
171171

7878

11,7411,74
6,436,43
5,045,04
4,804,80
8,068,06

1537,71537,7
1311,21311,2
1104,41104,4

820,0820,0
628,7628,7

26,5%26,5%
22,5922,59

%%
19,0%19,0%
14,1%14,1%
10,8%10,8%

Communications stil l  the leading sector, healthcare is growing continuoslyCommunications stil l  the leading sector, healthcare is growing Communications stil l  the leading sector, healthcare is growing continuoslycontinuosly
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CdbCdb Web Tech ActivityWeb Tech Activity

I n  Y e a r  2 0 0 2 :I n  Y e a r  2 0 0 2 :

nn C o m m i t m e n t s  o f  U S $  1 2  m i l l i o n  w e r e  m a d e  i n  4  v e n t u r e  c a p i t a l  C o m m i t m e n t s  o f  U S $  1 2  m i l l i o n  w e r e  m a d e  i n  4  v e n t u r e  c a p i t a l  
f u n d sf u n d s

nn I n v e s t m e n t s  o f  I n v e s t m e n t s  o f  €€ 3 3 . 6  m i l l i o n  w e r e  m a d e  i n t o  v e n t u r e  c a p i t a l  f u n d s ,3 3 . 6  m i l l i o n  w e r e  m a d e  i n t o  v e n t u r e  c a p i t a l  f u n d s ,
up f r on tup f r on t o f  e x i s t i n g  c o m m i t m e n t so f  e x i s t i n g  c o m m i t m e n t s

nn C o m m i t m e n t s  t o  i n v e s t  i n  c e r t a i n  v e n t u r e  c a p i t a l  f u n d s  f e l l  b y  C o m m i t m e n t s  t o  i n v e s t  i n  c e r t a i n  v e n t u r e  c a p i t a l  f u n d s  f e l l  b y  €€ 47 .3  47 .3  
m i l l i o n ,  d u e  t o  t h e  c o m b i n e d  e f f e c t  o f  s o m e  f u n d sm i l l i o n ,  d u e  t o  t h e  c o m b i n e d  e f f e c t  o f  s o m e  f u n d s ’’ s i z e  r educ t i on  s i z e  r educ t i on  
a n d  o f  d i s p o s a l  o f  p a r t  o f  t h e  c o m m i t m e n t  a n d  o f  d i s p o s a l  o f  p a r t  o f  t h e  c o m m i t m e n t  

nn I n v e s t e d   I n v e s t e d   €€ 0 . 8  m i l l i o n  i n  s o m e  d i r e c t  i n v e s t m e n t s0 . 8  m i l l i o n  i n  s o m e  d i r e c t  i n v e s t m e n t s

nn €€32 .8  m i l l i on  was  i n ves t ed  i n  t he  d i v e r s i f i c a t i on  o f  t he  hedge  f u32 .8  m i l l i on  was  i n ves t ed  i n  t he  d i v e r s i f i c a t i on  o f  t he  hedge  f un d  n d  
po r t f o l i o :  8  i n  t e chno l ogy  and  6  i n  l i f e  s c i encespo r t f o l i o :  8  i n  t e chno l ogy  and  6  i n  l i f e  s c i ences

nn The  G roup  a l s o  d i v e s t ed  i t s e l f  o f  4  t e chno l ogy  hedge  f unds  f o r  aThe  G roup  a l s o  d i v e s t ed  i t s e l f  o f  4  t e chno l ogy  hedge  f unds  f o r  a to ta l  to ta l  
o f  o f  €€ 16 .6  m i l l i on16 .6  m i l l i on

nn T h e  G r o u p  h a s  c o m p l e t e l y  c e a s e d  i n v e s t i n g  i n  c r o s s o v e r  f u n d sT h e  G r o u p  h a s  c o m p l e t e l y  c e a s e d  i n v e s t i n g  i n  c r o s s o v e r  f u n d s
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CdbCdb Web Tech Activity (II)Web Tech Activity (II)

I n  Q 1  2 0 0 3 :I n  Q 1  2 0 0 3 :

nn C o m m i t m e n t s  o f  U S $  1 0 , 6  m i l l i o n  w e r e  m a d e  i n  t w o  n e w  v e n t u r e  C o m m i t m e n t s  o f  U S $  1 0 , 6  m i l l i o n  w e r e  m a d e  i n  t w o  n e w  v e n t u r e  
c a p i t a l  f u n d s  a n d  i n  o n e  b u y o u t  f u n dc a p i t a l  f u n d s  a n d  i n  o n e  b u y o u t  f u n d

nn I n v e s t m e n t s  o f  I n v e s t m e n t s  o f  €€ 9 , 1  m i l l i o n  w e r e  m a d e  i n t o  v e n t u r e  c a p i t a l  f u n d s ,9 , 1  m i l l i o n  w e r e  m a d e  i n t o  v e n t u r e  c a p i t a l  f u n d s ,
u p f r o n tu p f r o n t o f  e x i s t i n g  c o m m i t m e n t so f  e x i s t i n g  c o m m i t m e n t s

nn C o m m i t m e n t s  t o  i n v e s t  i n  s o m e  v e n t u r e  c a p i t a l  f u n d s  f e l l  b y  C o m m i t m e n t s  t o  i n v e s t  i n  s o m e  v e n t u r e  c a p i t a l  f u n d s  f e l l  b y  €€ 3 ,2  3 ,2  
m i l l i on ,  due  t o  t he  e f f e c t  o f  s i z e  r educ t i on  m i l l i on ,  due  t o  t he  e f f e c t  o f  s i z e  r educ t i on  

nn D i s p o s a l  o f  t h e  c o m m i t m e n t  i n  o n e  m e d i a  v e n t u r e  c a p i t a l  f u n d  D i s p o s a l  o f  t h e  c o m m i t m e n t  i n  o n e  m e d i a  v e n t u r e  c a p i t a l  f u n d  
( c l o s i n g  i n  Q 2 : 2 0 0 3 )  w i t h  g a i n  o f  U S $  7 0 K  a n d  U S $  7 , 4  m i l l i o n  ( c l o s i n g  i n  Q 2 : 2 0 0 3 )  w i t h  g a i n  o f  U S $  7 0 K  a n d  U S $  7 , 4  m i l l i o n  
r e d u c t i o n  o f  c o m m i t m e n tr e d u c t i o n  o f  c o m m i t m e n t

nn V e n t u r e  c a p i t a l  f u n d s  d i s t r i b u t i o n  r e c e i v e d :  V e n t u r e  c a p i t a l  f u n d s  d i s t r i b u t i o n  r e c e i v e d :  €€ 0 ,29  mi l l i on  0 ,29  mi l l i on  

nn U S $  1 , 5  m i l l i o n  w a s  i n v e s t e d  i n  2  l i f e  s c i e n c e s  h e d g e  f u n d sU S $  1 , 5  m i l l i o n  w a s  i n v e s t e d  i n  2  l i f e  s c i e n c e s  h e d g e  f u n d s
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InvestmentsInvestments (book (book valuevalue))

NrNr..

1515

5959

2525

--

5151

EuroEuro

8,78,7

65,565,5

59,459,4

133,5133,5

176,6176,6

NrNr..

--11

22

22

--

11

--22,222,2

12,512,5

--0,70,7

3,43,4

--8,38,3

%%

31 31  MarchMarch 20032003 31 31  MarchMarch 20022002Variat ionVariat ion

DirectDirect InvestmentsInvestments

Venture Capital  Venture Capital  

HedgeHedge Funds Funds 

Total  Total  I nves tedInves ted

Venture Capital: Venture Capital: 
CommitmentCommitment

InvestmentsInvestmentsInvestments

E u r o  M i l l i o n sE u r o  M i l l i o n s

NrNr..

2121

5454

1919

--

4949

EuroEuro

17,717,7

103,1103,1

75,075,0

195,8195,8

271,4271,4

3131 D e c e m b e rD e c e m b e r 2 0 0 22 0 0 2

NrNr..

1616

5757

2323

--

5050

EuroEuro

11,111,1

58,258,2

59,859,8

129,1129,1

192,6192,6
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New New InvestmentsInvestments

YearYear 20022002

Dover Street  VDover Street  V

Jerusa lemJerusa lem Venture  Venture  PartnersPartners III III 
((annexannex))

HealthcareHealthcare VenturesVentures VIV I

Sof innovaSof innova VIVI

Q1 2003Q1 2003

Oxford Oxford BioscienceBioscience I II I

Sequoia  X ISequoia  X I

Cast leCast le Har lanHar lan IVIV

Geogra fyGeogra fy C o m m i t m eC o m m i t m e
ntnt

SizeSize of  o f  fundfund Date  o f  Date  o f  
subscript ionsubscript ion

U S AU S A

IsraelIsrael

U S AU S A

U S AU S A

U S AU S A

U S AU S A

U S AU S A

505,0505,0

13,513,5

350,0350,0

105,0105,0

110110

395395

1.2001.200

5,05,0

0,50,5

3,53,5

3,03,0

3,53,5

4,04,0

5,05,0

JulyJuly

AugustAugust

Oc toberOctober

DecemberDecember

JanuaryJanuary

MarchMarch

AprilApri l

(( mi l l ions  o fmi l l ions  o f U S $U S $))
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CommitmentCommitment
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Q2 2000

Q3 2000

Q4 2000

Q1 2001

Q2 2001

Q3 2001

Q4 2001

Q1 2002

Q2 2002

Q3 2002

Q4 2002

Q1 2003

commitment invested

111 999
151515

282828

404040

494949
545454 545454 545454 545454 535353 535353

575757
595959

NumberNumber of VC of VC FundsFunds

Committed/InvestedCommitted/InvestedCommitted/Invested

535353
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Investments Investments 

25%

13%

17%

4%

26%

11%

3%

2%

Communica t ions

Software

Serv ices

E-c o m m e r c e  

Infrastructure

Life Sc ience

Semiconductors

Other

Cdb Web Tech has stakes in some 1,100 technology companies focusing 
primarily in the following sectors:

CdbCdb Web Tech has stakes in some Web Tech has stakes in some 1,1001,100 technology companies focusing technology companies focusing 
primarily in the following sectors:primarily in the following sectors:
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Venture Capital PortfolioVenture Capital Portfolio

ISRAELE – VC
• BENCHMARK ISRAEL

• ISRAEL SEED PARTNERS IV

• JVP III & III ANNEX

• JVP IV

• PORTVIEW

• SEQUOIA CAPITAL SEED II

ISRAELE – VC
• BENCHMARK ISRAEL

• ISRAEL SEED PARTNERS IV

• JVP III & III ANNEX

• JVP IV

• PORTVIEW

• SEQUOIA CAPITAL SEED II

EUROPA – VC
• ACCEL EUROPE
• AMADEUS II

• BENCHMARK EUROPE

• CRESCENDO IV

• DFJ E-PLANET

• DOUGHTY HANSON

• ETF
• NEXIT INFOCOM

• NOKIA VENTURES II

• POND VP II

EUROPA – VC
• ACCEL EUROPE
• AMADEUS II

• BENCHMARK EUROPE

• CRESCENDO IV

• DFJ E-PLANET

• DOUGHTY HANSON

• ETF
• NEXIT INFOCOM

• NOKIA VENTURES II

• POND VP II

ASIA - VC
• CARLYLE ASIA I 

• DFJ E-PLANET

ASIA - VC
• CARLYLE ASIA I 

• DFJ E-PLANET

INDIA - VC
• WESTBRIDGE I

• CHRYSALIS RAGA

• SPG INFINITY

INDIA - VC
• WESTBRIDGE I

• CHRYSALIS RAGA

• SPG INFINITY

EAST COAST

VENTURE CAPITAL
• CHARLES RIVER XI

• DAWNTREADER II (WIT)
• DRAPER ATLANTIC II

• HEALTHCARE VENTURES VII

• NORTHBRIDGE V

• OAK X

• OXFORD BIOSCIENCE II

• PEQUOT VP II
• SIGNAL LAKE II

PRIVATE EQUITY
• BAKER II 

• PEQUOT  PE II & III

• QUADRANGLE CAPITAL

SECONDARY
• DOVER STREET V

EAST COAST

VENTURE CAPITAL
• CHARLES RIVER XI

• DAWNTREADER II (WIT)
• DRAPER ATLANTIC II

• HEALTHCARE VENTURES VII

• NORTHBRIDGE V

• OAK X

• OXFORD BIOSCIENCE II

• PEQUOT VP II
• SIGNAL LAKE II

PRIVATE EQUITY
• BAKER II 

• PEQUOT  PE II & III

• QUADRANGLE CAPITAL

SECONDARY
• DOVER STREET V

WEST COAST

VENTURE CAPITAL
• ACCEL INTERNET IV

• BAY PARTNERS X
• BENCHMARK FOUNDERS IV

• BLUESTREAM VENTURES

• CRESCENDO IV

• DFJ VII

• DOLL III

• HUMMER WINBLAD IV & V
• INFINITY I

• NEA X

• NOKIA VENTURES II

• SEQUOIA CAPITAL IX– X-XI

• SEVIN ROSEN FUND VIII

• SIERRA VIII
• SOFINNOVA VI

• TRIDENT CAPITAL FUND V

• VANTAGE POINT IV

PRIVATE EQUITY
• BOWMAN PRIVATE EQUITY II

• DFJ E-PLANET

• MERITECH I & II
• TCV IV

• THOMAS WEISEL CP

WEST COAST

VENTURE CAPITAL
• ACCEL INTERNET IV

• BAY PARTNERS X
• BENCHMARK FOUNDERS IV

• BLUESTREAM VENTURES

• CRESCENDO IV

• DFJ VII

• DOLL III

• HUMMER WINBLAD IV & V
• INFINITY I

• NEA X

• NOKIA VENTURES II

• SEQUOIA CAPITAL IX– X-XI

• SEVIN ROSEN FUND VIII

• SIERRA VIII
• SOFINNOVA VI

• TRIDENT CAPITAL FUND V

• VANTAGE POINT IV

PRIVATE EQUITY
• BOWMAN PRIVATE EQUITY II

• DFJ E-PLANET

• MERITECH I & II
• TCV IV

• THOMAS WEISEL CP

100%45,9%Invested

31 March 20031999/2000 200..

Commitments
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Geographical distributionGeographical distribution

Venture Capital Funds Direct Investments

USA 76%

Europe
10%

USA 52,6%

Israel
10%

Israel
26,3%

Europe
15,7%

Asia
4%

Australia
5,4%

Q1 2003 book value
Euro 65,5 Million

Q1 2003 book value
Euro 8,7 Million
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Select Portfolio Companies (I)Select Portfolio Companies (I)

USA Francisco Partners, Austin, TPG, Sprout, 
Austin Ventures, CSFB, MSDW, Tiburon

Components

Systems

Common B

Israel/USA Apax, Israel Seed Partners, Orion AIG

Israel/USA Sequoia, Intel, Soros, KPN/Qwest

Series C

Series B

Integrated circuits for telecommunications sector

Wireless coverage systems for buildings and 
remote areas

IP convergence technology for cellular network

Region Other investorsFinancing RoundDescription

Region Other investorsFinancing RoundDescription

High bandwidth wireless internet access for
companies

USA Series B Crescendo Ventures, Battery Ventures
and Sevin Rosen Ventures
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Enabling
Technologies

Services

Region Other investorsFinancing RoundDescription

IP billing systems Israel/USA Jerusalem VP

Mobile Marketing Services Germany Apax, Nokia, Viventures

Series E

2nd round

Kleiner Perkins, Benchmark, AT&T

Wireless Internet applications and services

Integrated Customer Care Services

USA

USA

Barksdale

Accel, Benchmark

Voice Technology call center services USA

IP Network and security solutions Israel Israel Seed Partners, Bezeq, Ampal

Series A

Series D

Series D

Series A

Region Other investorsFinancing RoundDescription

Wireless messaging applications and 
infrastrucutre

USA Cir Ventures, Nexit Ventures, NetNet
Ventures

Series C

Web Hosting and data center services for
companies

Australia ISECPrivate 
Placement

Select Portfolio Companies (II)Select Portfolio Companies (II)
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Other
Region Other investorsFinancing RoundDescription

Financial instittution services and  software USA AIG, ABN Amro,Bain

Europeand USA focus venture capital 
company

Switzerland IBM, SwissRe, Nomura, Comit, 
Eptafund

Series C

Customer interaction management services USA Accel Partners, Oak Investment 
Partners, Kleiner Perkins, Charles 
River Ventures

Series H

Select Portfolio Companies (III)Select Portfolio Companies (III)
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A A jointlyjointly ownedowned assoc ia te  companyassoc ia te  company

•• T w oT w o fundsfunds of of h e d g eh e d g e fundsfunds : :  t echno logytechno logy and  mul t iand  mul t i -- s t ra tegys t ra tegy

•• Asse tAsse t unde r  managemen t  Eu ro  39 .5  unde r  managemen t  Eu ro  39 .5  mi l l ionmi l l ion

Asset ManagementAsset Management

CdbCdb WebWeb TechTech Banca IntermobiliareBanca Intermobiliare++

BIM Alternative BIM Alternative InvestmentsInvestments
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P&LP&L

Euro Euro millionmillion

Net Financial IncomeNet Financial Income

Adj. to Financial AssetsAdj. to Financial Assets

Operating Costs Operating Costs 

Exceptional Income & ExpensesExceptional Income & Expenses

Income TaxIncome Tax

Net LossNet Loss

31 31  MarchMarch 20022002

0 , 5 90 , 5 9

( 2 , 7 4 )( 2 , 7 4 )

( 0 , 5 7 )( 0 , 5 7 )

( 0 , 0 0 )( 0 , 0 0 )

( 0 , 0 0 )( 0 , 0 0 )

( 2 , 7 2 )( 2 , 7 2 )

31 31  MarchMarch 20032003

2 , 1 72 , 1 7

( 2 , 6 0 )( 2 , 6 0 )

( 0 , 5 6 )( 0 , 5 6 )

0 , 0 10 , 0 1

( 0 , 0 0 )( 0 , 0 0 )

( 0 . 9 7 )( 0 . 9 7 )

31 31  D e c e m b e rD e c e m b e r 2 0 0 22 0 0 2

1 , 9 31 , 9 3

( 5 7 , 2 9 )( 5 7 , 2 9 )

( 3 , 0 3 )( 3 , 0 3 )

( 0 , 0 1 )( 0 , 0 1 )

( 0 , 1 9 )( 0 , 1 9 )

( 5 8 , 5 9 )( 5 8 , 5 9 )
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ReturnsReturns on on InvestmentsInvestments

Venture  Cap i ta l  FundsVenture  Cap i ta l  Funds
nn In 2002 distribution (in cash or shares): Euro 2.5 million repreIn 2002 distribution (in cash or shares): Euro 2.5 million representing a senting a 

1,8x return on investment; in Q1 2003: distribution Euro 0,29 mi1,8x return on investment; in Q1 2003: distribution Euro 0,29 mi llionllion
nn In 2002: Euro 37 million in venture capital fund write downs basIn 2002: Euro 37 million in venture capital fund write downs bas ed on their ed on their 

NAVsNAVs , and additional Euro 15 million  venture capital fund write dow, and additional Euro 15 million  venture capital fund write downs ns 
based on based on Cdb’sCdb’s Board of Directors appreciation on the  investments Board of Directors appreciation on the  investments 
portfolioportfolio as at  December 31, 2002 as at  December 31, 2002 -- write downs which the VC funds write downs which the VC funds 
probably will take in 2003probably will take in 2003

nn In Q1 2003 Euro 0,36 million depreciation and Euro 12,5 million In Q1 2003 Euro 0,36 million depreciation and Euro 12,5 million remaining remaining 
out of Euro 15 million of the preemptive depreciation made in thout of Euro 15 million of the preemptive depreciation made in the financial e financial 
statements 2002statements 2002

Di rec t  Inves tmentsD i rec t  Inves tments
nn In 2002: Euro 5,2 million and Euro 1,3 million, arising  from diIn 2002: Euro 5,2 million and Euro 1,3 million, arising  from di rect rect 

investment write downs and losses on disposal respectivelyinvestment write downs and losses on disposal respectively
nn In Q1 2003:  Euro 2,2 million write downsIn Q1 2003:  Euro 2,2 million write downs

Hedge  f undsHedge  f unds
nn In 2002: realized capital gains decreasing to Euro 0,7 millionIn 2002: realized capital gains decreasing to Euro 0,7 million
nn Performance 2002: Performance 2002: -- 1,8% (1,8% ( NasdaqNasdaq : : --31,5%)31,5%)
nn Performance Q1 2003: +1,6%, NAV + 2,3 mill ion Euro up to book vaPerformance Q1 2003: +1,6%, NAV + 2,3 mill ion Euro up to book va lue lue 
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BALANCE SHEETBALANCE SHEET
31 31 MarchMarch 20022002E u r o  m i l l i o n sE u r o  m i l l i o n s

0 , 3 40 , 3 4

0 , 2 60 , 2 6

1 9 6 , 6 61 9 6 , 6 6

1 9 7 , 2 61 9 7 , 2 6

1 , 6 31 , 6 3

5 0 , 5 35 0 , 5 3

5 7 , 0 15 7 , 0 1

1 0 9 , 1 81 0 9 , 1 8

0 , 0 90 , 0 9

306,52306,52

3 0 5 , 8 13 0 5 , 8 1

0 , 7 10 , 7 1

306,52306,52

ASSETSASSETS

NonNon--current assetscurrent assets
I n t a n g i b l e  a s s e t sI n t a n g i b l e  a s s e t s

P r o p e r t y ,  p l a n  &  e q u i p m e n tP r o p e r t y ,  p l a n  &  e q u i p m e n t

I n v e s t m e n t sI n v e s t m e n t s

Total nonTotal non--current assets current assets 

Current assetsCurrent assets
R e c e i v a b l e sR e c e i v a b l e s

M a r k e t a b l e  s e c u r i t i e sM a r k e t a b l e  s e c u r i t i e s

C a s h  a n d  b a n k sC a s h  a n d  b a n k s

Total current assets Total current assets 
Pre Pre paiedpaied & Accrued Expenses& Accrued Expenses

TOTAL ASSETSTOTAL ASSETS

EQUITY AND LIABILITIESEQUITY AND LIABILITIES

EquityEquity

Other debts & Accrued ExpensesOther debts & Accrued Expenses

TOTAL EQUITY AND LIABILITIESTOTAL EQUITY AND LIABILITIES

31 31 DecemberDecember 20022002

0 , 3 00 , 3 0

0 . 1 50 . 1 5

1 2 9 , 2 91 2 9 , 2 9

1 2 9 , 7 41 2 9 , 7 4

3 , 3 03 , 3 0

6 7 , 4 76 7 , 4 7

5 1 , 6 35 1 , 6 3

1 2 2 , 4 01 2 2 , 4 0

0 , 4 30 , 4 3

252,57252,57

2 4 9 , 8 92 4 9 , 8 9

2 , 6 82 , 6 8

252,57252,57

31 31 MarchMarch 20032003

0 , 2 80 , 2 8

0 , 1 30 , 1 3

1 3 3 , 6 81 3 3 , 6 8

1 3 4 , 0 91 3 4 , 0 9

1 , 6 31 , 6 3

6 9 , 5 16 9 , 5 1

4 4 , 8 34 4 , 8 3

1 1 5 , 9 71 1 5 , 9 7

0 , 4 90 , 4 9

250,55250,55

2 4 8 , 9 12 4 8 , 9 1

1 , 6 41 , 6 4

250,55250,55
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Financial HighlightsFinancial Highlights

Total  Net  Total  Net  

F inanc ia lF inanc ia l Pos i t ionPos i t ion

F inanc ia lF inanc ia l DebtsDebts

Securi t iesSecuri t ies

F inanc ia lF inanc ia l Credi tsCredi ts

120,76120,76

(0,03)(0,03)

67 ,4767 ,47

1,701,70

51 ,6251 ,62Cash,  Cash ,  BanksBanks

107,54107,54

(0,00)(0,00)

49 ,2349 ,23

1,301,30

57 ,0157 ,01

31 31 MarchMarch 2002200231 31 DecemberDecember 20022002Euro Euro millionmillion

114,46114,46

(0,00)(0,00)

69 ,5169 ,51

0,130,13

44 ,8244 ,82

31 31 MarchMarch 20032003
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CommitmentCommitment

T h e r eT h e r e isis no  over  no  over  c o m m i t m e n tc o m m i t m e n t butbut cons ider ingcons ider ing fu ture  fu ture  

d is t r ibut ionsdis t r ibut ions CdbCdb W e bW e b Tech  hasTech  has resources  fo rresources  fo r n e w  n e w  

i n ves tmen tsinves tmen ts

0,50,5

(7 ,4)(7 ,4)

Over  Over  commi tmen tcommi tmen t al  31 a l  31 March   March   20032003

After  31Af ter  31 MarchMarch 20032003 disposa l  commitment  d isposa l  commitment  

(61,7)(61,7)Hedge   FundsHedge   Funds (31 (31 MarchMarch 2003 )2003 )

(114,5)(114,5)Total  Cash (Total  Cash ( MarchMarch 2003 )2003 )

176,6176,645 ,9%45 ,9%151,1151,1329,4329,4

ResidualRes idual
commi tmentcommi tment

InvestedInvested/ / 
C o m m i t t e dC o m m i t t e d

InvestedInvested asas at  at  
31.03.0331.03.03

C o m m i t t e dC o m m i t t e d Capi ta lCapi ta l

F i g u r e s in  € m i l l i o n s
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StrategyStrategy

Going ahead:Going ahead:
•• Focus on venture capital funds Focus on venture capital funds 

•• Pursue new commitments both in firms already existing in Pursue new commitments both in firms already existing in 
our portfolio and in other top quartile fundsour portfolio and in other top quartile funds

•• Diversify in life science & healthcare funds and in buyouts  Diversify in life science & healthcare funds and in buyouts  
(in both cases no more than 10% of total commitments)(in both cases no more than 10% of total commitments)

•• Evaluate opportunities on the secondary marketEvaluate opportunities on the secondary market

•• Continuous portfolio review to pursue changes within  Continuous portfolio review to pursue changes within  
current investment allocationcurrent investment allocation
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KeyKey PointsPoints

nn T e c h n o l o g y  v a l u e :T e c h n o l o g y  v a l u e : C d bC d b Web  Tech  be l i e v e s  t he r e  i s  a  g r ea t  po t en t i a l  o f  Web  Tech  be l i e v e s  t he r e  i s  a  g r ea t  po t en t i a l  o f  
c r e a t i n g  v a l u e  t h r o u g h  d e v e l o p m e n t  o f  i n n o v a t i v e  I C Tc r e a t i n g  v a l u e  t h r o u g h  d e v e l o p m e n t  o f  i n n o v a t i v e  I C T

nn B u s i n e s s :B u s i n e s s : C d bC d b W e b  T e c h ,  t h r o u g h  t h e  m o s t  q u a l i f i e d  v e n t u r e  c a p i t a l  W e b  T e c h ,  t h r o u g h  t h e  m o s t  q u a l i f i e d  v e n t u r e  c a p i t a l  
f u n d s ,  g i v e s  a  c h a n c e  t o  b e  i n v e s t e d  i n  t e c h n o l o g y  c o m p a n i e s ,  w if u n d s ,  g i v e s  a  c h a n c e  t o  b e  i n v e s t e d  i n  t e c h n o l o g y  c o m p a n i e s ,  w i th   a  th   a  
d i v e r s i f i c a t i o n  b y  c o m p a n y  ( a  r a n g e  o f  a p p r o x .  1 1 0 0  f i r m s ) ,   d i v e r s i f i c a t i o n  b y  c o m p a n y  ( a  r a n g e  o f  a p p r o x .  1 1 0 0  f i r m s ) ,   
d e v e l o p m e n t  s t a g e ,  s u b  s e c t o r ,   g e o g r a p h y  a n d  l e a d  i n v e s t o r sd e v e l o p m e n t  s t a g e ,  s u b  s e c t o r ,   g e o g r a p h y  a n d  l e a d  i n v e s t o r s

nn M a r k e t  O p p o r t u n i t i e s :M a r k e t  O p p o r t u n i t i e s : C d bC d b W e b  T e c h  h a s  c u r r e n t l y  f u n d e d  o n l y  4 5 , 9 %  W e b  T e c h  h a s  c u r r e n t l y  f u n d e d  o n l y  4 5 , 9 %  
o f  i t s  a g g r e g a t e  c o m m i t m e n t s  i n  V C  f u n d s .  T h i s  w i l l  a l l o w  t h e  o f  i t s  a g g r e g a t e  c o m m i t m e n t s  i n  V C  f u n d s .  T h i s  w i l l  a l l o w  t h e  
r e m a i n i n g  c o m m i t m e n t s  t o  b e  i n v e s t e d  a t  c u r r e n t  m a r k e t  c o n d i t i o nr e m a i n i n g  c o m m i t m e n t s  t o  b e  i n v e s t e d  a t  c u r r e n t  m a r k e t  c o n d i t i o n ss

nn N A V :N A V : C d bC d b W e b  T e c h  h a s  d e p r e c i a t e d  t h e  v a l u e  o f  i n v e s t m e n t s  t o  t h e  W e b  T e c h  h a s  d e p r e c i a t e d  t h e  v a l u e  o f  i n v e s t m e n t s  t o  t h e  
N A V  r e p o r t e d  b y  t h e  f u n d s   a n d  m o r e o v e r  h a s  m a d e  p r e e m p t i v e 1 5  N A V  r e p o r t e d  b y  t h e  f u n d s   a n d  m o r e o v e r  h a s  m a d e  p r e e m p t i v e 1 5  
mi l l i onmi l l i on e u r oe u r o a d d i t i o n a l  d e p r e c i a t i o n  o n  t h e  p o r t f o l i o  i n v e s t m e n t s  a s  a t  a d d i t i o n a l  d e p r e c i a t i o n  o n  t h e  p o r t f o l i o  i n v e s t m e n t s  a s  a t  
D e c e m b e r  2 0 0 2 .   C o n s i d e r i n g  t h a t  t h i s  k i n d  o f  i n v e s t m e n t  r e c o r d sD e c e m b e r  2 0 0 2 .   C o n s i d e r i n g  t h a t  t h i s  k i n d  o f  i n v e s t m e n t  r e c o r d s l o s s  l o s s  
o f  v a l u e  i n  t h e  i n i t i a l  p h a s e ,  o n  a  m e d i u m  t o  l o n g  t e r m  p e r i o d  to f  v a l u e  i n  t h e  i n i t i a l  p h a s e ,  o n  a  m e d i u m  t o  l o n g  t e r m  p e r i o d  t h e  h e  
i n v e s t m e n t s  s h o u l d  g i v e  s i g n i f i c a n t  c a p i t a l  g a i ni n v e s t m e n t s  s h o u l d  g i v e  s i g n i f i c a n t  c a p i t a l  g a i n
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Financial HighlightsFinancial Highlights

Key Data Assets @ March, 2003 

n Net  Equity (31/03/’03) € 248,9 mil

n NAV (31/12/’02) € 2,48/share

n Share price (12/05/’03) € 2,05

n Market cap (12/05/’03) € 206,6 mil

n Financial position (31/03/’03) €176,1 mil

- of which Hedge Funds €61,7mil 

n Venture Capital funds          € 65,5 mil

n Hedge funds                          € 61.7 mil

n Direct Investments               € 8,7 mil

Total Investments        €135,7 mil

VCs commitment to invest       € 176,6mil
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NAV and Stock PriceNAV and Stock Price

0

1

2

3

4

5

6

7

8

9

31/12/00 30/6/01 31/12/01 31/12/02

N A V

Price

3,94

8,74

3.6
3.94

3.06

3.73

2,48
1,98
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StatementsStatements

nn The The writedownswritedowns carriedcarried outout

nn A positive A positive financialfinancial positionposition

nn LessLess than  than  50% of 50% of 
investmentsinvestments in relation in relation toto the the 
total total commitmentscommitments

nn OpportunitiesOpportunities offeredoffered byby anan
economiceconomic crisis crisis 

nn QualityQuality portfolioportfolio

PresentPresent situationsituation

nn UncertaintyUncertainty regardingregarding the the 
macroeconomicmacroeconomic situationsituation

nn ContractionContraction of IT of IT spendingspending

nn VentureVenture-- backed companiesbacked companies
are over 6.000are over 6.000

nn The The lacklack of IPO and M&A of of  IPO and M&A of 
ventureventure-- backedbacked companiescompanies

Good newsGood news Bad newsBad news
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Performance of the VC Performance of the VC industryindustry

S o u r c eS o u r c e :  P r i v a t e  :  P r i v a t e  E q u i t yE q u i t y P e r f o r m a n c e  P e r f o r m a n c e  I n d e xI n d e x ( P E P Y )  ( P E P Y )  s t r u c t u r e ds t r u c t u r e d b yb y T h o m s o nT h o m s o n V e n t u r e  V e n t u r e  E c o n o m i c s   E c o n o m i c s   a n d  a n d  N a t i o n a lN a t i o n a l V e n t u r e  C a p i t a lV e n t u r e  C a p i t a l
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The Venture Capital Business is related to a cyclical business The Venture Capital Business is related to a cyclical business 
with medium to long term high returnswith medium to long term high returns
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ConclusionsConclusions

nn We s tar ted  to  inves t  dur ing  the  “boom”,  the  bubb le  has  We s ta r ted  to  inves t  dur ing  the  “boom”,  the  bubb le  has  
burs t ,  we  don ’ t  ex i t  a t  the  “min imum”burs t ,  we  don ’ t  ex i t  a t  the  “min imum”

nn The worst  is  over  a f ter  the great  fa l l ,  IT  budgets  are  st i l l  The worst  is  over  a f ter  the great  fa l l ,  IT  budgets  are  st i l l  
b i l l ions bi l l ions 

nn Our  por t fo l io  has  many “ top t ie r”  funds:  h igh qua l i ty  Our  por t fo l io  has  many “ top t ie r”  funds:  h igh qua l i ty  
dea l s/ teams redea l s/ teams re -- eme rg i ngemerg i ng

nn We have  cash  and  no t  We  have  cash  and  no t  o v e r commi tmen to ve r commi tmen t ,  we can d ivers i fy  ,  we can d ivers i fy  
our  inves tments ,  we  can  take  oppor tun i t i es  on  secondary  our  inves tments ,  we  can  take  oppor tun i t i es  on  secondary  
m a r k e tm a r k e t

nn We have  had  We  have  had  w r i t edownswr i t edowns ,  we wi l l  have the capi ta l  ga in  that  ,  we wi l l  have the capi ta l  ga in  that  
h is tor ica l ly  venture  capi ta l  created in  the  past  and wi l l  h is tor ica l ly  venture  capi ta l  created in  the  past  and wi l l  
c reate  in  the  fu turecreate  in  the  fu ture

Venture Capital is not a “fashion” on the contrary it is a validVenture Capital is not a “fashion” on the contrary it is a valid
business that creates value.business that creates value.

The past trends were overThe past trends were over--valuations and the valuations and the IPOsIPOs of companies of companies 
without a productwithout a product
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